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SUBJECT: PAKISTAN DEBT RESCHEDULING 

REF: STATE 1 17593 

1 . BELGIAN FOREIGN MINISTRY (ASIA ECONOMIC DESK OFFICER 
HELLMANS) INFORMED US MAY 16 THAT THE PAKISTAN AMBASSADOR 
DELIVERED A DEMARCHE ON DEBT RESCHEDULING THE SAME 
MORNING TO ACTING MFA DIRECTOR GENERAL FOR ECONOMIC 
AFFAIRS HOLLANTS. THE AMBASSADOR PRESENTED A FORMAL, 
PRINTED MEMORANDUM OUTLINING THE GOP POSITION AND ASKING 
FOR BELGIAN POLITICAL AND MORAL SUPPORT. IN ADDITION 
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TO A FAVORABLE ATTITUDE TOWARDS DEBT RESCHEDULING, THIS 
WOULD POSSIBLY INCLUDE PUTTING MOST IF NOT ALL FUTURE 
BELGIAN AID TO PAKISTAN ON A GRANT BASIS. 

2. ON THE OFF CHANCE THAT THE GOP HAS NOT YET DELIVERED 
COPIES IN WASHINGTON AND PARIS, WE ARE POUCHING A COPY OF 
THE PAKISTAN MEMORANDUM, DATED APRIL 29, 1978, TO THE 
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DEPARTMENT (EB/IFD) AND USOECD. IT ARGUES THE PAKISTAN 
CASE ALONG PREDICTABLE LINES, STATING THAT BOTH INTER- 
NATIONAL DEVELOPMENTS AND INTERNAL NATURAL DISASTERS HAVE 
COMBINED TO PRODUCE AN AGGREGATE CURRENT ACCOUNT DEFICIT 
OF US $ 3.9 BILLION FOR THE PERIOD 1972/73 - 1976/77. 

DEBT NOW ACCOUNTS FOR ABOUT HALF OF GNP WITH A DEBT 
SERVICE RATIO OF 37 PERCENT. AFTER DISCUSSING THE 
PROBLEM IN TERMS OF PROJECTED FOREIGN AID INFLOWS AND THE 
BALANCE OF PAYMENTS GAP, THE MEMORANDUM CONCLUDES THAT 
"THERE IS A STRONG JUSTIFICATION FOR A SUBSTANTIAL AMOUNT 
OF DEBT RELIEF FROM ALL CREDITORS". THE GOP PROPOSAL IS 
FOR RESCHEDULING OF 60 PERCENT OF DEBT SERVICING ON 
MATURITIES DUE DURING THE PERIOD JULY 1, 1978 TO JUNE 30, 

1973-OR, AT LEAST, FOR THE FISCAL YEAR 1978/79. 

3. HELLMANS, WHO HAS SERVED IN PAKISTAN, INDICATED THAT 
THE FOREIGN MINISTRY IS ALMOST AS BEARISH ON FURTHER DEBT 
RESCHEDULING AS THE FINANCE MINISTRY (SEE BRUSSELS 8604). 

HE REPEATED, HOWEVER, THAT BELGIUM WILL INEVITABLY GO 
WITH THE CONSORTIUM MAJORITY ON A FINAL DECISION. 

CHAMBERS 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEMARCHE, DEBTS, DEBT REPAYMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 may 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978BRUSSE09313 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780207-0047 
Format: TEL 
From: BRUSSELS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780552/aaaabrum.tel 

Line Count: 83 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: d4333e9c-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 1 1 7593 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2672284 
Secure: OPEN 
Status: NATIVE 

Subject: PAKISTAN DEBT RESCHEDULING 
TAGS: EFIN, PK, BE 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/d4333e9c-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



